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SUBJECT: GATT RULING ON CANADIAN IMPORT QUOTAS ON EGGS 
REF: STATE 212488 

1. FOR GENEVA. PARAGRAPH 3 BELOW CONTAINS TEXT OF LETTER 
REQUESTING AN ADVISORY RULING ON POINTS AT ISSUE IN US- 
CANADIAN CONSULTATIONS ON CANADA'S QUOTA ON EGGS. MISSION 
SHOULD DELIVER THE LETTER AS SOON AS POSSIBLE AND MAKE A 
COPY AVAILABLE TO CANADIAN DELEGATION. 
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2. FOR OTTAWA. YOU SHOULD INFORM CANADIANS OF OUR REQUEST 
TO THE GATT COUNCIL FOR AN ADVISORY RULING, MAKING 
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AVAILABLE A COPY OF OUR LETTER. YOU SHOULD INFORM THEM 
THAT WE ARE PREPARED TO CONTINUE THE CONSULTATIONS WITH 
THEM IN THE SEARCH FOR A BILATERAL SOLUTION. WE BELIEVE 
THAT A GATT ADVISORY RULING WILL FACILITATE CONCILIATION 
AND RESOLUTION OF THIS ISSUE. IF ASKED, EMBASSY SHOULD 
RESPOND THAT WE HAVE ADDED QUESTION THREE TO LETTER TO 
FLESH OUT ALL THREE ISSUES WHICH ARE IMPORTANT TO CONCIL- 
IATION PROCESS WE SEEK. 

3. BEGIN TEXT: ON JULY 4 THE CANADIAN GOVERNMENT ANNOUN- 
CED THE IMPOSITION OF GLOBAL IMPORT QUOTAS ON EGGS AND EGG 

PRODUCTS (L/4207 DATED JULY 23, 1975). FOR CY 1975 THE 
QUOTAS WILL LIMIT SHELL EGG IMPORTS TO 54,000 CASES, 

(1,620,000 DOZEN) POWDERED EGGS TO 843,600 POUNDS (SHELL 
EGG EQUIVALENT 2,530,800 DOZEN) AND FROZEN EGG PRODUCTS 
TO 2,168,280 POUNDS (SHELL EGG EQUIVALENT 1,71 1,800 
DOZEN). IMPORTS OF THESE PRODUCTS WILL BE SUBJECT TO 
INDIVIDUAL IMPORT LICENSE ALLOCATION WITHIN THE QUOTAS 
AND IMPORT LICENSES WILL BE APPORTIONED TO IMPORTERS 
BASED ON HISTORICAL PERFORMANCE, WITH A PROVISION TO 
ACCOMMODATE NEW ENTRANTS. 

SINCE THE IMPOSITION OF THE QUOTAS ON JULY 5, THE UNITED 
STATES AND CANADIAN GOVERNMENTS HAVE HELD BILATERAL 
CONSULTATIONS ON THE IMPACT OF THESE QUOTAS ON US TRADE 
INTERESTS. WHILE THESE CONSULTATIONS HAVE BEEN USEFUL 
AND ARE CONTINUING, THERE IS A DIFFERENCE OF OPINION 
BETWEEN THE TWO GOVERNMENTS ON WHETHER THE CANADIAN SYS- 
TEM, INCLUDING THE IMPORT QUOTAS PRESENTLY IN FORCE, 
COMPLIES WITH THE REQUIREMENTS OF GATT ARTICLE XI. 

THE US GOVERNMENT BELIEVES IT WOULD BE USEFUL IN RE- 
SOLVING THIS PROBLEM IF THE GATT ISSUES WERE CLARIFIED 
BY THE CPS. THEREFORE, USG REQUESTS THE CPS TO EXAMINE 
AND PROVIDE AN ADVISORY RULING ON THE FOLLOWING POINTS 
AT ISSUE: 

1. DOES THE CANADIAN SUPPLY MANAGEMENT SYSTEM ON 
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EGGS CONFORM TO THE REQUIREMENTS OF GATT ARTICLE XI? 

2. IS THE BASIS FOR DETERMINING THE IMPORT QUOTAS 

IN ACCORD WITH THE REQUIREMENTS OF THE LAST PARAGRAPH OF 
ARTICLE XI? 

3. IRRESPECTIVE OF FINDINGS UNDER 1 AND 2 ABOVE, 

DOES THE IMPOSITION OF THE CANADIAN QUOTA UNDER ARTICLE 
XI CONSTITUTE NULLIFICATION AND IMPAIRMENT OF A PRIOR 
BINDING. 
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IN VIEW OF THE IMPORTANCE OF AN ADVISORY RULING ON THESE 
ISSUES TO BOTH THE US AND CANADIAN GOVERNMENTS AND OUR 
DESIRE TO RESOLVE THIS ISSUE AT THE EARLIEST POSSIBLE DATE, 
THE USG BELIEVES A TIMELY ADVISORY RULING BY THE CON- 
TRACTING PARTIES WOULD BE MOST USEFUL. THE USG REQUESTS, 
THEREFORE, THAT THE COUNCIL MEET AT THE EARLIEST POSSIBLE 
DATE TO ESTABLISH A WORKING PARTY WITH INSTRUCTIONS TO 
REPORT ITS FINDINGS TO THE COUNCIL NO LATER THAN DECEMBER 
1, 1975. END TEXT. KISSINGER 
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